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INVESTING YOUR PENSIONS SAVINGS

It’s up to you to decide how you wish to 

invest your Defined Contribution (DC) 

pension savings. 

How you choose to invest your pension 

savings often depends on the following:

Whether you are 
confident in 

investing and have 
time to regularly 

review your 
investment choices 

WHEN you might 
want to start 

drawing on your 
pension savings

HOW you wish to 
draw on your 

pension savings 



If you feel confident about investing, there are 17 funds and 

three alternative investment strategies available to you.

We are still here to help but ultimately the investment 

choices will be down to you.
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HOW DO YOU WISH TO INVEST YOUR PENSION SAVINGS?

If you are unsure about how you want to invest, and don’t want 

to make an investment choice, then we can do it for you. 

Your pension savings will be invested under a default strategy

which aims to offer a higher potential return when you are a 

long way from retirement and then gradually moves into funds 

which help protect your pension savings are you approach 

retirement.

We’re here to help…

At Pensions Trust, we try to make investing 

your pension savings as straight forward as 

possible … and we can even do it for you!

Find out more on www.smartpensionsuk.co.uk. Select your status and plan then select 'Investing’      'choosing your investment strategies' to 

find out about the alternative funds and investment strategies available to you.

Option 1: I can investment my funds myself Option 2: I’d like the Pensions Trust to manage 

my investments for me

http://www.smartpensionsuk.co.uk/
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SURVEY POLL
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Current default strategy for 

members with only Defined 

Contribution pension savings

Current default strategy for

hybrid & enhanced members

(who also have Defined Benefit

pension savings)

Lifecycle to Annuity

Legacy default strategies

Lifecycle Plus 2012

Pensions Trust 

invest on my 

behalf

Fund choices

Lifecycle to Lump Sum

Lifecycle to Drawdown

Manage my own 

investments

Do you know how your pension savings are invested?

Find out by logging onto: www.smartpensionsuk.co.uk/#/page/mypension

Once on the homepage, select on the left hand tab ‘Your L&G investments        Your investment choices’.

HOW ARE OUR MEMBERS’ PENSION SAVINGS INVESTED?

http://www.smartpensionsuk.co.uk/#/page/mypension


6

TAKE A LOOK AT OUR THREE LIFECYCLE 

OPTIONS WHICH TARGET DIFFERENT 

OBJECTIVES AT RETIREMENT…
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WHO IS THE LIFECYCLE STRATEGY AIMED AT?

Aimed at members who plan to take 25% of the pension

savings as tax-free cash when they retire, using the

remainder to buy an annuity thereby securing an income for

life.

HOW DOES THIS LIFECYCLE INVEST MY PENSION SAVINGS?

LIFECYCLE TO ANNUITY (THE DEFAULT STRATEGY)

IS THIS RETIREMENT OBJECTIVE RIGHT FOR YOU?

▪ You can take 25% of the pension savings tax free. 

▪ The remainder of you pension savings is given to an 

insurance company who will provide you with a guaranteed 

regular income for the rest of your life which is then subject 

to income tax.

▪ You will know what your monthly income will be from the 

onset of retirement.

▪ You know for certain that your pension savings will not run 

out no matter how long you live.

▪ Shopping around for the best annuity and asking whether 

you qualify for an ‘enhanced annuity’ (if you have a medical 

condition) whereby you are given a higher annual annuity 

income on the assumption you will not live for as long.
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WHO IS THE LIFECYCLE STRATEGY AIMED AT?

Aimed at members who may be interested in a lower risk

investment strategy which targets lump sum cash withdrawal

at retirement (over and above the 25% tax-free allowance).

HOW DOES THIS LIFECYCLE INVEST MY PENSION SAVINGS?

LIFECYCLE TO LUMP SUM

IS THIS RETIREMENT OBJECTIVE RIGHT FOR YOU?

▪ You can take 25% of the pension savings tax free. 

▪ The remainder of you pension savings is then subject to 

income tax.

▪ Preferable if you need quick access to your pension pot, 

however, 

▪ You will have to manage the pension savings yourself to 

ensure it doesn’t run out as you reach later retirement.
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WHO IS THE LIFECYCLE STRATEGY AIMED AT?

A higher risk investment strategy targeted at members who

intend to take 25% of the pension savings as tax-free cash,

and drawdown the remainder over time once they retire.

Please note that the Trustee does not provide a drawdown

facility on retirement. Pension savings would need to be

transferred to an external provider to be able to utilise a

drawdown facility.

HOW DOES THIS LIFECYCLE INVEST MY PENSION SAVINGS?

LIFECYCLE TO DRAWDOWN

IS THIS RETIREMENT OBJECTIVE RIGHT FOR YOU?

▪ You can take 25% of the pension savings tax free. 

▪ The remainder of your pension savings stays invested and 

you draw on your pension savings as and when you need 

income. 

▪ This option can provide an income while allowing your 

pension savings to continue to grow, however if investments 

do not perform well, you may find you have less pension 

savings than you had projected.

▪ You will have to manage the pension savings yourself to 

ensure it doesn’t run out as you reach later retirement.



FIND OUT MORE
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Find out more:

Go to: 
www.smartpensionsuk.co.uk. 
Select your status and plan then 
select 'Investing'/'choosing your 
investment strategies' to find out 
about the alternative funds and 
investment strategies available to 
you.

Think one of these Lifecycles is 
right for you? 

Log onto 
www.smartpensionsuk.co.uk/#/page
/mypension. Once on the 
homepage, select on the left hand 
tab ‘Your L&G investments  

Change your investment elections’

Review your Target Retirement Age 

You can choose to retire from age 55 
onwards. However, it is important that 
you review and update your TRA on 
MyPension to ensure that it matches 
your planned retirement age. You can 
log on to MyPension here: 
www.smartpensionsuk.co.uk/#/page/my
pension

Once on the homepage, select on the 
left hand tab ‘Your L&G investments     
Target Retirement Age’.

http://www.smartpensionsuk.co.uk/
http://www.smartpensionsuk.co.uk/
http://www.smartpensionsuk.co.uk/
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INVESTMENT PERFORMANCE: 
EQUITIES AND BONDS HAVE OUTPERFORMED CASH OVER THE LONG-TERM…

Find out more:

You can find out how our funds are 

performing from the fund factsheets 

which are produced quarterly. 

Go to: www.smartpensionsuk.co.uk. 

Select your status and plan then select 

'Investing/Your IBM investment funds; 

and select one of the funds for more 

information.

Investing at regular intervals can help to smooth out the 

volatility of stock markets.

Time, not timing in the market 

is key when investing in 

equities.

Cash is less risky when 

compared with equities or 

bonds however returns can be 

eroded by inflation. 

Please note: past performance is not a guide to future performance

Historically, bonds have 

tended to be less volatile than 

equities.

Price = 1 (2001)

http://www.smartpensionsuk.co.uk/
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GROWING YOUR PENSION SAVINGS

Growing your pension savings

Protecting your pension savings
Aligning your pension savings with 

how you wish to draw on them at 

retirement (in this case, member 

targeting an annuity at retirement)
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Please note: illustrative example only. Please seek advice from your Independent Financial Adviser
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JARGON BUSTER

Equities

Equity funds invest in shares of 

companies, traded on the stock markets. 

Historically, over the long-term, equities 

have risen in value more strongly than 

bonds or cash, however there can be 

sharp increases and decreases in their 

value in the short term (also known as 

volatility).

Bonds

Bond funds invest in  loans that are made  to 

a company or government which pay you 

interest on the amount you lend them. The 

interest on bonds can be ‘index-linked’ which 

means they increase in line with inflation, or 

can be ‘fixed’. Investing in bonds helps to 

protect the amount of income you can get 

through buying an annuity. That’s because 

the cost of buying an annuity depends partly 

on the price of bonds. UK Government bonds 

are also known as gilts. 

Cash

Cash funds are made up of money 

deposited at banks, building societies and 

money market securities. In many cases 

inflation can eat away at the value of money 

invested in cash as there is lower growth 

potential compared with equities and bonds. 

However, these funds often have lower 

volatility.

Multi–asset funds

Multi-asset funds (such as the Growth and Growth 

Plus funds), invest in a diversified mix of 

investments such as equities and other funds that 

do not depend solely on the stock market. (i.e.. 

Real estate, bonds commodities etc), Many 

investors use multi-asset funds as a way to avoid 

volatility thereby providing growth whilst smoothing 

out some of the stock market’s highs and lows.

Default Strategy

An investment strategy which is designed 

to meet the needs of the majority of 

members in the Plan.

If a member does not choose how to 

invest their pension savings, Pensions 

Trust will invest them into the default 

strategy which is currently the Lifecycle 

to Annuity strategy for DC members 

(with no DB pension), and the Lifecycle 

Plus 2012 for Hybrid and Enhanced 

members.

Defined Contribution / Defined Benefit 

Defined Contribution

Money paid in by you or your employer is put into 

investments (such as shares, bonds etc). The value 

of your pension savings depend on how much you 

contribute and  the investment returns.
Defined Benefit

Where the employer/sponsor promises a specified 

pension payment, lump-sum (or combination thereof) 

on retirement that is predetermined by a formula 

based on the employee's earnings history, tenure of 

service and age, rather than depending directly on a 

members contribution rate and  investment returns.
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USEFUL INFORMATION

The views expressed should not be taken as a recommendation, advice or forecast. 

However, you may find the following sources of information and advice useful:



THANK YOU


